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Research on the Impact of Industrial Policy Correlation

on Company Performance
Qin Fei! Shen Yan?

(1. School of Mathematics and Statistics, Beijing Technology and Business University;
2. National School of Development, Peking University)

Research Objectives This research constructs an indicator to measure the degree of cor-
relation between the corporate and government, and evaluates the impact of policy correla-
tion on corporate performance and the internal mechanism. Research Methods Based on text
data from the Chinese government work reports and corporate annual reports from 2009 to
2018, this paper employs data text analysis technology to measure the policy correlation be-
tween the corporate annual report and the government work report text, and estimates the
impact of policy correlation on corporate performance. Research Findings First, the
corporate’s policy correlation has increased significantly after 2012. Second, companies with
higher policy correlation are characterized with private, small or medium-sized, eastern loca-
ted, light-asset, low financial leverage, good funding, and riskier. Third, higher policy cor-
relation leads to the better performance of these enterprises, especially for the private, small
or medium-sized and eastern enterprises. Fourth, high policy correlation enterprises are less
financing constraints and more government-subsidized and tax incentives. Fifth, after deduc-
ting government subsidies and tax incentives, there is still a positive relationship between
policy correlation and corporate performance, which means that strategic innovation for ob-
taining policy-related benefits is not the only way for policies to be effective. Research Inno-
vations This paper creatively combines text data analysis technology, and uses a similarity
algorithm to measure the degree of policy correlation between annual reports and government
work reports and provides a new perspective for quantitative policies. Research Value The
method in this paper provides a reference value for the use of text data analysis technology to
study economic issues, and the research conclusions provide suggestions for the government
to optimize policy implementation methods and improve policy implementation efficiency.

Key Words Policy Correlation; Corporate Performance; Text Data Analysis; Natural
[Language Processing

JEL Classification G30



